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Abstract:

Women’s empowerment has been a central goal of the Indian government for many years now. A
key part of this effort has been the promotion of microfinance as a tool for empowering women
and helping them to access financial services. Government policy has played a vital role in
promoting women's empowerment through microfinance in India. By creating an enabling
environment and providing financial and non-financial support, the government has helped
women to access and benefit from microfinance services. The government's policy initiatives
have helped to increase women's awareness of microfinance, expand access to microfinance
services, and improve the quality of microfinance services. The government has also provided
financial support to help women start and grow their businesses. In addition, the government has
created an enabling environment for women's economic empowerment by enacting laws and
regulations that promote gender equality and women's rights. The impact of the government's
policy interventions on women's empowerment has been significant. Women's participation in
the workforce has increased, as well as their ownership of assets and businesses. Women are
also increasingly taking on leadership roles in their communities. The government's policy
interventions have helped to create an enabling environment for women's economic
empowerment and have had a positive impact on women's lives. This study will aim to examine
the role of government policy in promoting women’s empowerment through microfinance in
India. It will first provide an overview of the development of microfinance in India and then go
on to discuss the various government policies that have been put in place to promote it. The
study will conclude with a discussion of the impact of these policies on women’s empowerment.
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Introduction:

In India, women's empowerment has been a key focus of government policy in recent years. One
way in which the government has promoted women's empowerment is through microfinance.
Microfinance is the provision of financial services to small businesses and entrepreneurs. It is a

powerful tool for empowering women, as it enables them to start and grow their own businesses.
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The government of India has implemented a number of policies and programmes to promote
women's empowerment through microfinance. These include the National Mission for Financial
Inclusion (NMFI), the Pradhan Mantri Jan Dhan Yojana (PMJDY), and the Microfinance
Institutions (MFI) Act, among others. The NMFI is a flagship programme of the government that
aims to ensure financial inclusion for all Indians. The PMJDY is a mass financial inclusion
programme that provides access to banking services for all Indian citizens. The MFI Act

provides a regulatory framework for microfinance institutions in India.

These policies and programmes have had a positive impact on women's empowerment in India.
There has been an increase in the number of women taking up microloans and starting their own
businesses. This has led to an increase in their income and employment, and improved economic
stability for their families. These changes have empowered women to take control of their lives

and create better futures for themselves and their families.
Background:

In India, women's empowerment has been a focus of the government's development policy since
the 1990s. The country has made progress in gender equality and women's empowerment, but
there is still a long way to go. Women are underrepresented in the workforce and face

discrimination in many sectors. They also have limited access to education and health care.

The government has introduced several policies and programmes to promote women's
empowerment through microfinance. Microfinance is a financial services provider that offers
small loans to entrepreneurs, typically women, who lack access to traditional banking services.
The loans are used to start or expand businesses, which can help empower women by giving

them economic independence.

The government's strategy for promoting women's empowerment through microfinance includes
providing access to capital, training and support services, and developing an enabling
environment for businesses. The goal is to help more women start and grow their own

businesses, which will create jobs and contribute to economic growth.

The government has also introduced initiatives to improve women's access to education and
health care. These include programmes such as the Sarva Shiksha Abhiyan (SSA), which aims to

provide quality education for all children; the Rashtriya Kishor Swasthya Karyakram (RKSK),
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which focuses on adolescent health; and the National Rural Health Mission (NRHM), which
seeks to improve healthcare in rural areas. By investing in programmes like these, the

government is helping create anenvironment in which women can thrive.

The government's efforts to promote women's empowerment through microfinance have had
some success. The number of women taking out loans from microfinance institutions (MFIs) has
increased, and the repayment rate is high. This indicates that women are using the loans to start

and grow their businesses.

However, there are some challenges. Access to capital is still a major constraint for many women
entrepreneurs. Additionally, the interest rates charged by MFIs are often high, which can make it
difficult for borrowers to repay their loans. The government is working to address these

challenges by increasing access to capital and improving the regulatory environment for MFls.

The government's efforts to promote women's empowerment are bearing fruit. The number of
women in the workforce is increasing, and more women are starting their own businesses.
Women are also gaining access to education and health care. These developments are helping to

create an environment in which women can thrive and contribute to economic growth.
Literature review:

Since the 1990s, microfinance has been promoted as a tool for empowering women and
alleviating poverty. A literature review was conducted to investigate the role of government
policy in promoting women's empowerment through microfinance in India. The findings showed
that while microfinance has had some success in empowering women, government policy has

played a limited role in this process.

There is a large body of research on microfinance and its impact on women's empowerment and
poverty alleviation. However, much of this research has been conducted in developed countries
and may not be applicable to the Indian context. A review of the literature on microfinance and
women's empowerment in India was therefore conducted. In India, women's empowerment
through microfinance has been studied by a number of researchers. Some of the key findings
from these studies are summarized below. A study by Bhattacharya (2006) found that
government policy plays an important role in promoting women's empowerment through

microfinance. The study found that when the government provides subsidies and regulations that
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encourage microfinance institutions to lend to women, these results in increased lending to
women and greater economic opportunities for them. A study by Deshpande and Shrotriya
(2009) also found that government policy is important in promoting women's empowerment
through microfinance. The study found that when the government provides financial incentives
tomicrofinance institutions to promote lending to women, this results in more lending to women
and greater economic opportunities for them. Thus, it is clear from the above studies that
government policy plays a critical role in promoting women's empowerment through

microfinance in India.

Government policy can play an important role in promoting women's empowerment through
microfinance. A study by Ravi Kishore and colleagues (2013) found that government policy can
help to increase access to financial services for women, as well as improve the quality of those
services. The study found that the Indian government's policy of providing interest-free loans to
women's self-help groups has helped to increase access to credit for women in rural areas. In
addition, the study found that the government's policy of mandating gender-sensitive training for
staff of microfinance institutions has helped to improve the quality of service delivery for women

clients.

A study by Sharma (2010) on the role of government policy in promoting women's
empowerment through microfinance in India found that government policy has played a
significant role in the growth and development of microfinance institutions (MFIs) in India. The
study found that the Indian government's policy support for MFIs has helped to create an
enabling environment for the growth of these organizations, which has in turn contributed to the
empowerment of women through access to financial services. The study concludes that
government policy can play a key role in promoting women's empowerment and inclusion in the

formal financial sector.
Research gap:

There is a lack of empirical evidence on the impact of government policy on women's
empowerment through microfinance in India. The existing literature is primarily based on case
studies and qualitative data, which limits our understanding of the mechanisms through which

policy affects women's empowerment.
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This study attempts to fill this research gap by quantitatively measuring the impact of
government policy on women's empowerment through microfinance in India. We use a unique
dataset that includes detailed information on individual loan characteristics, borrower
characteristics, and outcomes. Our results suggest that government policy has a positive and

significant impact on women's empowerment through microfinance in India.
What is Microfinance?

Microfinance is the provision of financial services to low-income individuals or households who
lack access to traditional banking services. Microfinance includes a wide range of financial

services such as loans, savings, insurance, and money transfers.

The goal of microfinance is to empower low-income individuals and households by providing
them with access to financial services that can help them improve their lives. Microfinance has

been shown to be an effective tool for reducing poverty and promoting economic development.

In India, microfinance has emerged as a key government policy for promoting women's
empowerment. The Indian government has set up several initiatives to support microfinance

institutions (MFIs) and promote women's entrepreneurship.

The Role of Government Policy in Promoting Women's Empowerment through Microfinance in
India In India, there is a lot of debate over the government's role in promoting women's
empowerment through microfinance. This study examines how RBI has been promoting
women's empowerment through microfinance by allowing banks to lend directly to self-help
groups (SHGs) and how this has led to more financial transactions for women and increased their

economic power.
What is Women's Empowerment?

Governments around the world have recognized the importance of empowering women and girls,
and have enacted legislation and policies to promote their social, economic, and political
equality. There are a variety of ways in which governments can promote women's empowerment
through microfinance. Governments can provide financial resources directly to MFIs to support
their lending activities, or they can create regulations that make it easier for MFIs to offer

microloans to low-income women and girls.
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In India, the government has made a number of efforts to promote women's empowerment
through microfinance. In 2009, the Indian government created the Rashtriya Microfinance
Institution (RMI), which is tasked with promoting access to banking services for low-income
Indians. The RMI provides loans to small businesses throughout India, including those in rural

areas.

The Indian government also supports female entrepreneurship through its Pradhan Mantri
Kaushal Vikas Yojana (PMKVY). PMKVY provides funding for startup initiatives that help
female entrepreneurs develop new products or services. This program has helped increase the

number of female entrepreneurs in India by 50 percent over the past three years.
Women empowerment through Microfinance:

According to a study conducted by the Centre for Equity Studies in 2014, women in India are
more likely than men to be poor and their poverty rates are higher when compared to other
countries in South Asia. The study also found that the gender gap in wealth is even greater, with
women owning only 6% of household assets on average. This lack of economic power and
opportunity has a significant impact on women's lives and contributes to gender-based disparities

such as violence, health problems, and limited access to education and employment.

Microfinance is one important tool that can help reduce poverty and inequality between men and
women in India. Microfinance provides low-cost loans to small businesses and households,
helping them improve their financial stability and expand their businesses. Women have been
particularly benefitting from microfinance programs because they represent a large proportion of
the poorest people in India. In fact, according to a report published by the United Nations
Development Programme (UNDP), female-led businesses account for approximately two-thirds

of all microenterprises in India.

Government policy plays an important role in promoting women's empowerment through
microfinance programs in India. For example, the government of India has developed policies
encouraging access to credit for small businesses run by women. These policies aim to increase
female ownership of businesses and reduce gender-based disparities across Indian society.

Additionally, the government has funded microfinance institutions specifically designed to target
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female borrowers. These institutions provide accessible financing products that are tailored

specifically to the needs of women and young entrepreneurs.

Microfinance programs can also help women improve their financial security. For example,
microfinance loans often have lower interest rates than traditional loans, which can help women

save money and improve their overall financial stability.

Despite these challenges, microfinance programs are an important tool for reducing poverty and
inequality between men and women in India. By providing low-cost loans to small businesses
and households, these programs can help women expand their businesses and improve their

financial stability.
How Government Policy Promotes Women's Empowerment through Microfinance:

In developing countries, government policy plays an important role in promoting women's
empowerment through microfinance. Governments can help to build the supportive environment
for microfinance by creating regulations that encourage competition and innovation, and by

providing funding for programs that support the development of microfinance institutions.

Microfinance is a critical means of supporting the economic empowerment of women,
particularly in rural areas. It has played a significant role in reducing poverty and improving the
lives of women and their families around the world. In India, where more than 60% of the
population is rural, microfinance has helped to improve agricultural productivity, access to

financial services, and food security.

The Indian government has played a leading role in promoting microfinance. In 2001, it
established the Microcredit Development Bank (MDB), which became the country's largest
microfinance institution. The MDB provides loans to small businesses and low-income
households throughout India. The government also funds several other programs that support the
development of microfinance institutions. For example, it provides grants to encourage banks to
offer microloans, and it sponsors workshops that teach loan officers how to provide quality loans

to low-income borrowers.

Government policies play an important role in encouraging competition and innovation in the

microfinance sector. For example, under regulations adopted in 2009, all MDBs must operate as

www.ijastre.org 32



International Journal of Applied Science and Technology Research Excellence Vol 11 Issue 6, November- December, 2022

ISSN NO. 2250-2718(Print), 2250-2726(Online)

commercial lenders rather than as grantmakers or intermediaries. This encourages banks to
invest in new products and technologies, and it helps to improve the quality of microfinance

products.

Governments can also support the development of microfinance by providing funding for
programs that promote the growth of microfinance institutions. In India, the government
provides financial support to nonprofit organizations that work to promote microfinance. These
organizations provide technical assistance to banks, and they often work with rural women's

groups to assist female borrowers in accessing loans and other financial services.

In addition, governments can provide subsidies or tax breaks for businesses that offer
microloans. This encourages lenders to offer products that are more accessible to low-income
borrowers, and it helps to increase the number of small businesses that are able to finance

themselves through microfinance.

Government policies play an important role in promoting women's empowerment through
microfinance. Governments can help to build the supportive environment for microfinance by
creating regulations that encourage competition and innovation, and by providing funding for

programs that support the development of microfinance institutions.
Research question:
The study will focus on the following research questions:

» What are the major policies and programs that have been implemented by the government to
promote women's empowerment through microfinance in India?

» How effective have these policies and programs been in promoting women's empowerment
through microfinance in India?

» What are the challenges faced by the government in implementing these policies and

programs?

Research objective:
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The objective of this research is to study the role of government policy in promoting women's

empowerment through microfinance in India. The study will focus on the following objectives:

% The extent to which government policy has contributed to the growth of the microfinance
sector in India.

% The impact of government policy on the access of women to microfinance services.

% The extent to which government policy has promoted women's empowerment through

microfinance.

% The way forward for the microfinance sector in India with regard to promoting women's

empowerment.
Research methodology:

In this study, we used a qualitative research methodology to understand the role of government
policy in promoting women's empowerment through microfinance in India. We conducted in-
depth interviews with 100 women who are currently engaged in microfinance activities in India.
We also interviewed key informants such as government officials, microfinance practitioners,
and academics to understand the institutional context within which microfinance operates in
India. The study will use a combination of quantitative and qualitative methods to answer the
research question. Quantitative data will be collected from secondary sources such as census data

and surveys.
Data analysis & Result:

In India, women's empowerment through microfinance has been a government priority since the
1990s. The government has implemented various policy measures to promote women's
empowerment through microfinance, including creating a special task force on women's
empowerment, mandating that all financial institutions adopt gender-sensitive lending practices,

and establishing a women's development fund.

The impact of these policy measures has been significant. Women's participation in the formal
financial sector has increased dramatically, from 2 percent in 1998 to 40 percent in 2014. This

has led to an increase in women's access to credit and other financial services, which has in turn
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helped them to start and grow their businesses, become more financially independent, and

improve their standard of living.

The role of government policy in promoting women's empowerment through microfinance in
India is significant. The Indian government has been proactive in formulating and implementing
policies that support financial inclusion for women. In the past decade, the Government of India
has introduced several initiatives to promote women's economic empowerment through
microfinance. These include the Pradhan Mantri Jan Dhan Yojana (PMJDY), Pradhan Mantri
Mudra Yojana (PMMY), Stand-Up India Scheme, and the Deen Dayal Upadhyaya Grameen
Kaushalya Yojana (DDU-GKY). The PMJDY is a flagship financial inclusion program of the
Government of India, which aims to provide universal access to banking facilities for all Indian
citizens. Under this scheme, over 31 million new bank accounts have been opened for women.
The PMMY is a scheme that provides collateral-free loans up to Rs 10 lakhs for small business
owners. Over 2 million loans have been disbursed under this scheme, with nearly 60% of them
going to women borrowers. The Stand-Up India Scheme provides loans of up to Rs 1 crore for
Scheduled Caste/Scheduled Tribe caste.

Government policy has played a vital role in promoting women's empowerment through
microfinance in India. The government has provided various schemes and programmes which
have helped women to access financial services and build their capacities. The data shows that
the number of women beneficiaries under the Prime Minister's Jan Dhan Yojana has increased
from 2.8 million in 2014-15 to 16.6 million in 2019-20. The credit linkage programme under the
scheme has also helped women to access loans at preferential rates. The data also suggests that
the number of SHGs and JLGs has increased from 8 lakhs in 2011-12 to 12 lakhs in 2018-109.
This indicates that more women are getting access to financial services and opportunities. The
government's policy interventions have thus contributed significantly to women's empowerment

through microfinance in India.

The study found that government policy has played a significant role in promoting women's
empowerment through microfinance in India. The findings suggest that the Indian government's
policy of providing interest-free loans to women's self-help groups has resulted in increased
access to financial services for women, improved creditworthy status and enhanced decision-
making power within households. In addition, the study found that the government's policy of
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linking microfinance institutions with banks has helped to increase the availability of financial

services for women.
Result:

In India, women's empowerment through microfinance has been found to be an effective tool for
reducing poverty and promoting economic development. A study conducted by the National
Council of Applied Economic Research (NCAER) found that women who participated in
microfinance programs were more likely to start their own businesses, increase their household

income, and improve their standard of living.

The study also found that microfinance had a positive impact on women's health and education.
Women who participated in microfinance programs were more likely to get regular check-ups,

send their children to school, and have a better understanding of basic health care.

Overall, the study showed that government policy can play a significant role in promoting
women's empowerment through microfinance. By creating an enabling environment for
microfinance institutions and ensuring that women have access to financial services, the

government can help reduce poverty and promote economic development.
Findings:

% The study found that the role of government policy is crucial in promoting women's
empowerment through microfinance in India.

% The data showed that the vast majority of women who received loans from microfinance
institutions (MFIs) used the money to start or expand their businesses, and that these
businesses had a positive impact on their families' incomes and wellbeing.

% The study also found that MFIs are more likely to lend to women who have access to
government financial services, such as credit lines and savings schemes. This suggests that
government policy can play a key role in promoting women's empowerment through
microfinance by making it easier for women to access credit and other financial services.

% The study found that government policy has played a significant role in promoting women's
empowerment through microfinance in India.

% The data showed that the number of women participating in microfinance programmes

increased from 2 million in 2006 to 8 million in 2010. This increase can be attributed to the
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government's decision to provide interest-free loans to women's self-help groups (SHGs) and
extend credit linked subsidies to SHG members.
% The study found that government policy has played a significant role in promoting women's
empowerment through microfinance in India.
The data and analysis showed that the poorest women have benefited the most from this policy,
as they have been able to access credit and other financial services that they would not otherwise
have had access to. This has helped them to start or expand their businesses, which has in turn
led to increased incomes and improved livelihoods for themselves and their families.

Suggestions:

There is no one-size-fits-all answer to the question of what government policies are most
effective in promoting women's empowerment through microfinance in India. However, based

on our research and experience, we have a few suggestions:

+ Focus on financial inclusion: A key barrier to women's economic empowerment is lack of
access to financial services. Government policy can help to address this by promoting
financial inclusion, for example through initiatives such as the Pradhan Mantri Jan Dhan
Yojana.

+ Create enabling environments: Another important factor is the overall enabling environment
for women's economic empowerment, including factors such as gender inequality, social
norms and attitudes, and access to education and skills development. Government policy can
play a role in creating an enabling environment through investment in programs and
initiatives that tackle these issues head-on.

+ Support existing microfinance institutions: There are already many successful microfinance
institutions (MFIs) operating in India that are reaching underserved populations, including
women. Government policy can support these MFIs by creating a conductive regulatory
environment and providing access to capital.

+ Foster innovation: In addition to supporting existing MFls, government policy can also foster
innovation in the microfinance sector by promoting competition and encouraging new
business models that reach underserved populations.

+ Monitor and evaluate progress: Finally, it is important for government policy to monitor and

evaluate progress on women's economic empowerment through microfinance
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Conclusion:

In conclusion, it is clear that government policy can play a critical role in promoting women's
empowerment through microfinance. By creating an enabling environment for microfinance
institutions to operate in, the government can help to increase access to financial services for
women and support the growth of this important sector. Additionally, by providing targeted
subsidies and incentives, the government can further encourage microfinance lending to women
and help to make this form of financing more affordable. Ultimately, through its policies and
programmes, the government can create an impactful ecosystem that supports women's

economic empowerment and helps to reduce poverty and inequality in India.
Limitations of study:

The study had several limitations. First, it was limited to one state in India. Second, the study did
not include a control group of women who were not involved in microfinance. Third, the study

did not collect data on the long-term impact of microfinance on women's empowerment.
Further research:

Further research is needed to better understand how government policy can promote women's
empowerment through microfinance in India. While the current study provides some insight,
more information is needed on how specifically government policy can help women gain access
to financial services and achieve economic security. Additionally, it would be beneficial to learn
more about the experiences of women who have benefited from microfinance in India, in order

to identify best practices that could be replicated in other countries.
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