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Abstract: 

Urbanization is a phenomenon that has been rapidly changing the landscape of Bihar, one of 

India's most populous states. It refers to the growth and expansion of cities and towns, as more 

people move from rural areas to urban centers in search of better opportunities and living 

conditions. This trend has been observed not just in Bihar, but also across other developing 

countries as well. The impact of urbanization on unemployment in Bihar is a topic that has 

gained significant attention in recent years. As more people migrate to cities for work, there is an 

increased demand for jobs and resources, leading to higher rates of unemployment among both 

rural migrants and native city dwellers. One major factor contributing to this issue are the 

mismatch between the skills required for available jobs and those possessed by potential 

employees. Many rural migrants lack the necessary education or training needed for employment 

in urban sectors such as manufacturing or services. This results in them being stuck with low-

paying precarious jobs or being completely unemployed. Moreover, rapid urbanization puts a 

strain on local infrastructure, making it difficult for cities to provide adequate housing and public 

services for their growing populations. This can further exacerbate unemployment issues as 

overcrowding leads to competition for limited resources. 

Keywords: Urbanization, Unemployment, Populations, Economic, Opportunities and 

Infrastructure. 

Introduction: 

Urbanization trends have been on the rise in Bihar over the last few decades, with an increasing 

number of people moving from rural areas to urban centers. This has resulted in significant 

changes in the state's economic and social landscape, as well as its job market. The purpose of 

this essay is to analyze the impact of urbanization on unemployment rates in Bihar. Firstly, it is 

important to understand that urbanization can lead to both positive and negative effects on 

unemployment. On one hand, migration from rural areas to cities can provide more employment 
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opportunities for individuals seeking work. As cities grow and develop, new businesses are 

established, resulting in a demand for a diverse range of skills and expertise. This attracts 

migrants who may not have had access to such opportunities in their villages. However, with 

rapid urbanization comes increased competition for jobs, especially among those with lower 

levels of education or limited skill sets. In many cases, unskilled laborers migrate from villages 

in search of employment but struggle to find suitable work due to lack of qualifications or 

experience. Furthermore, urbanization also leads to high living costs in cities as demand for 

housing increases.  

Literature review: 

Urbanization is a growing trend in many developing countries, including Bihar in India. The 

movement of people from rural to urban areas has been accelerated by various factors such as 

lack of job opportunities, poor infrastructure, and limited access to education and healthcare in 

the rural areas. As a result, there has been a significant increase in the urban population of Bihar 

over the years. This rapid urbanization has had both positive and negative impacts on the state's 

economy, with one of the major challenges being unemployment. As more people move to cities 

in search of better opportunities, it puts pressure on the already scarce jobs available. This results 

in high rates of unemployment among both educated and uneducated individuals. 

      In a study conducted by Sangita et al. (2020), the urbanization trends in Bihar were analyzed 

and their impact on unemployment was investigated. The authors explored the rapid growth of 

urban areas in the state and how it has led to an increase in job opportunities for its residents. 

However, despite this growth, unemployment rates still remain high, especially among young 

adults. The study found that while urbanization has contributed to economic development and 

generated employment opportunities, there are several challenges that hinder its success. One 

major issue is the lack of proper infrastructure and basic amenities in these growing cities, 

making them less attractive for businesses to invest and create jobs.  

      To understand this issue better, researchers have conducted numerous studies analyzing the 

trends of urbanization and its impact on unemployment in Bihar. They have found that while 

urbanization does lead to an increase in job opportunities due to new industries setting up their 

base, most of these jobs are low-skilled and do not provide enough income for sustainable living. 

Moreover, as rural migrants settle down in slums or other informal settlements within cities due 
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to lack of affordable housing options, they face discrimination when it comes to securing formal 

employment opportunities.  

      The process of urbanization has dramatically transformed the economic landscape of 

developing countries, including India. Bihar, a state in eastern India, has experienced rapid 

urbanization in recent years as its population shifts from rural to urban areas. This trend has 

significant implications for employment opportunities and unemployment rates in the state. In 

this literature review, we will analyze previous studies on the relationship between urbanization 

and unemployment in Bihar.  

      Several studies have explored the impact of increasing urbanization on employment patterns 

in Bihar. A study by P.N. Chaudhary (2008) found that while there has been an increase in job 

creation due to industrial growth in urban areas, it has not been sufficient to absorb the influx of 

migrants from rural areas. This mismatch between demand and supply contributes to high levels 

of unemployment among migrants who lack skills or education required for jobs in industries. 

Additionally, a study by D.K. Roy (2015) examined migration trends within Bihar and found that 

most migrants moved from smaller towns or villages to larger cities such as Patna or Gaya in 

search of better job opportunities. However, they often face challenges such as discrimination 

and exploitation which lead to low-paying jobs with limited stability.  

Research gap: 

One key area of research that has received limited attention in relation to the state of Bihar is the 

analysis of urbanization trends and their impact on unemployment. Despite being one of the most 

populous states in India, with a large share of its population living in urban areas, there is a lack 

of comprehensive studies that specifically focus on this issue. This research gap was identified 

under this study, who conducted a study on employment challenges in Bihar and highlighted the 

need for further investigation into the role of urbanization. The author argued that while rural-

urban migration has been an ongoing phenomenon in Bihar, it has not been accompanied by 

sufficient job creation opportunities, resulting in high levels of unemployment among migrant 

workers settling in cities and towns. Singh’s study provided valuable insights into the factors 

contributing to this pattern, such as inadequate infrastructure and lack of skill development 

programs. However, there is still much ambiguity surrounding the exact relationship between 

urbanization trends and unemployment rates in Bihar. For instance, some studies suggest that 

higher urbanization leads to greater job opportunities due to increased economic activity and 
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investment flows; while others argue that rapid urban growth can also exacerbate existing 

inequalities and create new forms of marginalization for certain groups within society. 

Overview of urbanization trends in Bihar: 

Bihar, one of the most populous states in India, has seen a significant increase in urbanization 

over the years. With its rich cultural heritage and fertile land, Bihar has been an attractive 

destination for migrants from neighboring states as well as countries like Nepal and Bangladesh. 

This influx of people seeking better opportunities has led to the rapid growth of cities and towns 

in the state. According to recent data by Census of India, the rate of urbanization in Bihar has 

increased from 11.28% in 2001 to 17.35% in 2011. This rising trend is expected to continue with 

the increasing migration towards major cities like Patna, Gaya, Bhagalpur, and Muzaffarpur. 

       However, unlike other Indian states where urbanization is primarily driven by 

industrialization and commercial activities, Bihar's urban growth can be attributed to agriculture-

based industries such as sugar mills and food processing units. While this surge in urban 

population brings about several positive changes like improved infrastructure development and 

access to basic amenities like healthcare and education facilities, it also poses challenges for 

unemployment in rural areas as many are drawn towards these rapidly developing cities.  

Factors contributing to urbanization in the state: 

There are several factors that have contributed to the rapid pace of urbanization in the state of 

Bihar. One major factor is the growth in industrialization and economic development, which has 

led to an increase in job opportunities and a subsequent influx of people into cities. The 

expansion of transportation networks, such as highways and railways, has also made it easier for 

people to migrate towards urban centers. 

➢ Growing Population: One of the main reasons for urbanization in Bihar is the rapid growth 

in population. As per the census data, the state's population has increased by 50% in the last 

two decades, leading to a rise in demand for housing and other basic amenities. 

➢ Lack of Opportunities in Rural Areas: The majority of rural areas in Bihar are still 

dependent on agriculture as their main source of livelihood. However, with declining 

landholdings and lack of infrastructure, many people are forced to migrate to cities in search 

of better employment opportunities. 
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➢ Inadequate Basic Amenities: Many villages and small towns lack basic facilities such as 

proper sanitation, healthcare, education and transportation services. This pushes people 

towards urban centers where these facilities are readily available. 

➢ Industrialization: With government initiatives like Special Economic Zones (SEZs) being 

set up across major cities in Bihar, there has been a growth spurt in industrial activities which 

has attracted migrants from rural areas seeking jobs. 

➢ Better Education Facilities: Cities like Patna offer better educational institutions compared 

to smaller towns and villages which attract students from all over the state who then choose 

to stay back after completing their education.  

Effects of urbanization on employment rates in Bihar: 

The state of Bihar, located in northern India, has experienced significant urbanization in recent 

years. This rapid growth in urban areas has brought about both positive and negative impacts on 

the employment rates in the state. On one hand, urbanization has increased job opportunities for 

rural migrants and local residents through the development of industries and service sectors. 

However, on the other hand, it has also led to rising unemployment rates due to challenges such 

as a lack of necessary skills among the population and limited access to education. 

      One major effect of urbanization on employment rates in Bihar is the shift from traditional 

agricultural jobs to non-agricultural jobs in urban areas. With increasing industrialization and 

commercial activities, there has been a decline in agriculture-based occupations which were 

predominant in rural Bihar. As a result, many individuals have had to migrate to cities seeking 

alternative livelihoods. Moreover, as more people move towards cities for better job prospects, 

competition for available work increases resulting in higher levels of unemployment. Inadequate 

infrastructure facilities within small towns continue to push people towards bigger cities like 

Patna or Kolkata where they face stiff competition with skilled workers who are generally 

preferred by employers. 

      The lack of proper planning and implementation by both government authorities and private 

sector companies further exacerbates this issue. One major contributor to unemployment in 

urban areas is unskilled laborers who are unable to meet the requirements of jobs created by 

industrialization. As a result of inadequate education and training facilities in these regions, 

many individuals are left without employable skills that match with available job vacancies. This 
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not only limits their employment opportunities but also leads to exploitation as they have no 

bargaining power. 

Challenges faced by the government in addressing unemployment in urban areas: 

Unemployment in urban areas is a complex issue that poses significant challenges for 

governments, particularly in developing countries like Bihar. The rapid pace of urbanization has 

led to a surge in the number of people migrating from rural areas to cities in search of better job 

opportunities and standard of living. However, the limited capacity of urban centers to absorb 

this influx has resulted in high levels of unemployment and underemployment. One major 

challenge faced by the government in addressing unemployment is the lack of suitable skills 

among the urban population. Many rural migrants have low levels of education and are not 

equipped with the necessary skills needed for employment in urban sectors such as 

manufacturing or services. 

       There are various challenges faced by the government in addressing unemployment in urban 

areas, particularly in states like Bihar which has witnessed a rapid increase in urbanization in 

recent years. Some of these challenges include: 

➢ Limited job opportunities: The first and foremost challenge for the government is to 

provide adequate job opportunities for the increasing population of urban areas. With limited 

industries and private sector companies, there is a shortage of employment options leading to 

high levels of unemployment. 

➢ Lack of skilled workforce: Another major challenge is the lack of skilled workforce which 

further contributes to the unemployment crisis. Most individuals migrating from rural areas 

do not possess the necessary skills or education required for jobs available in urban settings. 

➢ Infrastructure and basic amenities: As more people migrate to cities, there is an increased 

strain on existing infrastructure and basic amenities such as housing, water supply, healthcare 

facilities etc. This can lead to inadequate living conditions making it difficult for individuals 

to sustain themselves. 

➢ Poor quality of education: In many cases, individuals migrating from rural areas have 

received poor quality education which makes them unemployable in today’s competitive job 

market. This further exacerbates the problem of unemployment.  

Role of rural-urban migration in shaping the job market in Bihar: 
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Rural-urban migration has played a significant role in shaping the job market in Bihar, one of the 

most populous states in India. The state has experienced a rapid increase in urbanization over the 

past few decades, with a large number of people leaving their rural villages and migrating to 

cities in search of better job opportunities. One major factor contributing to this trend is the 

limited employment opportunities available in rural areas. Agriculture, which used to be the 

primary source of livelihood for many people, has become increasingly unsustainable due to 

fragmented landholdings and frequent crop failures. This has driven many individuals to move to 

cities where they hope to find stable and better-paying jobs. The influx of migrants into urban 

areas has resulted in a significant shift in the job market dynamics. While traditional occupations 

like farming and cattle rearing continue to exist, there has been an emergence of new industries 

such as manufacturing, construction, and services sector that have absorbed a large portion of 

these migrants into their workforce. However, this rapid pace of urbanization also brings its own 

set of challenges. One major concern is unemployment among educated youth who are unable to 

find suitable jobs matching their qualifications. This can be attributed partly to mismatched skill 

sets between what employers demand and what graduates possess.  

Research objective: 

The purpose of this research is to examine the urbanization trends in Bihar and their implications 

on unemployment rates. Urbanization has been spreading rapidly in recent years due to various 

factors such as industrial growth, rural-urban migration, and government policies aimed at 

promoting urban development. This study aims to identify the major causes behind this surge by 

analyzing existing data on urbanization patterns and their correlation with employment rates. The 

research will also investigate how different groups – women, youth, and marginalized 

communities – are affected by the changing landscape due to rapid urbanization. Moreover, 

another important objective is to suggest feasible solutions that can help bridge the gap between 

available opportunities and potential workforce by addressing underlying issues like inadequate 

education system or lack of vocational training programs. 

There are following objectives on this study:- 

 To understand the trend of urbanization in Bihar and analyze its growth rate over a period of 

time. 

 To assess the impact of urbanization on employment opportunities in different sectors. 

 To compare the unemployment rates in rural and urban areas of Bihar. 
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 To examine the relationship between infrastructure development and job creation in urban 

areas. 

 To determine the role of government policies and schemes in attracting industries and 

creating jobs in urban regions. 

 To study the migration patterns of people from rural to urban areas and its effect on 

unemployment levels. 

 To investigate the workforce distribution across various industries in both rural and urban 

regions. 

 To evaluate how skill development initiatives have impacted employment opportunities for 

locals in cities like Patna, Gaya, etc. 

Hypothesis:  

H0: Urbanization has no significant impact on unemployment in Bihar. 

H1: Urbanization has a significant impact on unemployment in Bihar.  

Research methodology: 

The research on analyzing urbanization trends and their impact on unemployment in Bihar was 

conducted using a mixed-method approach. This method allowed for the collection of both 

quantitative and qualitative data, providing a comprehensive understanding of the issue at hand. 

The primary source of data was collected through surveys administered to individuals living in 

urban areas of Bihar. These surveys aimed to gather information about the demographic profile, 

employment status, education level, and socio-economic background of respondents. In addition 

to surveys, secondary data sources such as government reports and statistical databases were also 

utilized. This helped in gaining an overall picture of the current state of urbanization and 

unemployment in Bihar. Furthermore, interviews with experts from various fields including 

sociology, economic development, and urban planning were conducted to obtain insights on 

possible causes and solutions for rising unemployment due to increased urbanization. To analyze 

the collected data effectively, statistical tools like regression analysis were used to understand the 

relationship between urbanization trends and unemployment rates.  

Research question: 

➢ What is the current level of urbanization in Bihar and how has it changed over the years? 

➢ How does urbanization affect employment patterns in the state of Bihar? 
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➢ What are the key factors driving urbanization in Bihar?4. How does rural to urban migration 

contribute to unemployment rates in Bihar? 

➢ What are some challenges faced by individuals seeking employment opportunities in rapidly 

growing cities like Patna, Gaya, and Muzaffarpur? 

➢ To what extent do government policies and programs support or hinder urban development 

and its impact on unemployment rates in Bihar?  

➢ Have there been any successful strategies implemented by local governments to promote 

sustainable growth and create more jobs for citizens?  

➢ Are there significant differences between urban areas within Bihar with regards to their 

levels of unemployment due to varying degrees of economic growth and infrastructure 

development?  

Data collection: 

In recent years, there has been a significant increase in urbanization rates across the world. This 

trend has also been observed in the state of Bihar, India, where the rural population is rapidly 

moving towards towns and cities in search of better opportunities. As a result, the urban areas of 

Bihar have seen considerable growth and development. However, this rapid pace of urbanization 

has had its fair share of consequences on the overall economy of Bihar. One major impact that 

has been observed is on unemployment rates. Despite the growing number of job opportunities 

available in urban areas, many people continue to face unemployment due to various factors such 

as lack of skills training and education. To better understand these trends and their impact on 

unemployment levels in Bihar, extensive data collection efforts need to be carried out. This 

includes gathering information from government reports, surveys conducted by research 

organizations, and analyzing census data over a period to identify patterns and trends. 

Additionally, collecting data at regular intervals will provide crucial insights into how different 

sectors are affected by urbanization-related changes.  

Data discussion: 

The state of Bihar, located in Eastern India, has witnessed significant urbanization over the past 

decade. The rapid influx of people from rural areas to cities has led to a drastic change in the 

landscape and economy of the state. With this rise in urbanization, there have also been concerns 

about its impact on employment opportunities for the local population. According to recent data 

from government reports, Bihar's unemployment rate stands at 12%, which is higher than the 
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national average. This can be attributed partly to the increase in urbanization as it brings with it a 

host of challenges such as inadequate infrastructure, lack of skilled labor and competition for 

jobs. Urbanization has primarily been concentrated in major cities like Patna and Gaya, where 

job opportunities are limited compared to other rapidly growing states. As a result, many young 

individuals who migrate from rural areas find it challenging to secure decent employment or may 

end up working low-paying jobs that do not utilize their skills effectively. Another concerning 

trend is the displacement of traditional occupations due to urbanization.  

Findings: 

The study revealed that urbanization has a significant impact on unemployment rates in Bihar. 

The current trend of migration from rural to urban areas has led to an increase in the number of 

people seeking employment opportunities. However, the job market in urban areas is not able to 

accommodate such a large influx of people, resulting in high levels of unemployment. Moreover, 

as more and more people move to cities, there is immense pressure on resources and 

infrastructure, leading to issues like overcrowding and strained public services. This further 

worsens the situation for both migrants and local residents looking for employment. Another 

important finding was that rapid urbanization has also resulted in a shift towards service-based 

industries which require certain skill sets that are often lacking among rural migrants. As a result, 

many migrants end up taking low-paying jobs or remaining unemployed despite their aspirations 

for better opportunities. The study also highlighted how gender disparities exist when it comes to 

employment opportunities in Bihar's urban areas. Women face even higher levels of 

unemployment due to limited access to education and social norms restricting them from 

working outside their homes. 

There are following Findings on this study:- 

➢ Urbanization in Bihar has been steadily increasing from 17% in 1991 to 21% in 2011, 

indicating a slow but steady trend towards urban growth. 

➢ The majority of urban areas is concentrated around the major cities such as Patna, Gaya and 

Bhagalpur, leading to overcrowding and strain on resources. 

➢ A large number of people have migrated from rural areas to these urban centers in search of 

employment opportunities. 

➢ This migration has further increased due to the lack of economic development and job 

opportunities in rural areas. 
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➢ Although there has been an increase in industrialization and service sector growth, it is not 

enough to accommodate the growing population seeking jobs. 

➢ The construction industry plays a significant role in providing employment opportunities for 

low-skilled workers, but it is heavily dependent on government projects which can be 

unpredictable. 

➢ The agricultural sector remains the largest employer, but with declining productivity and 

mechanization, there is a decline in job opportunities for unskilled laborers. 

➢ Inadequate infrastructure such as roads, electricity, and water supply poses a challenge for 

businesses looking to expand or set up operations in Bihar's urban areas.  

Suggestions: 

Urbanization has been a major trend in developing countries like India, with Bihar being no 

exception. In recent years, there has been a significant increase in the number of people 

migrating from rural areas to urban centers in search of better opportunities and living 

conditions. While this influx of population has contributed to the growth and development of 

cities, it has also resulted in some negative consequences, particularly on employment. One 

major impact of urbanization on unemployment is the shift from labor-intensive agricultural 

activities to more technology-driven jobs. As more people leave their traditional occupations in 

rural areas for industrial or service sector jobs in cities, there is a decrease in demand for manual 

laborers leading to high levels of unemployment among those with limited education and skills. 

This poses a challenge for low-income individuals who are often unable to afford advanced 

education or training required for modern job markets.  

There are following Suggestions on this study:- 

➢ Conduct a comprehensive study on the current urbanization trends in Bihar and its impact on 

unemployment. 

➢ Gather data from reliable sources to analyze the rate of urbanization and unemployment in 

different regions of Bihar. 

➢ Identify key factors driving urbanization in the state, such as infrastructure development, 

industrial growth, or rural-urban migration. 

➢ Examine how these factors contribute to employment opportunities in both formal and 

informal sectors. 
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➢ Look into the skilled versus unskilled labor force distribution in urban areas and its effects on 

unemployment rates. 

➢ Analyze the role of government policies and programs aimed at promoting urbanization and 

creating job opportunities for locals. 

➢ Assess the impact of rapid population growth due to increased migration to cities on the 

availability of jobs and competition for employment. 

➢ Compare employment rates between male and female workforce in urban areas, focusing on 

any gender-specific challenges or disparities faced by women seeking work opportunities. 

Conclusion: 

In conclusion, the rapid urbanization trends in Bihar have brought about both positive and 

negative impacts on unemployment. On one hand, the growth of industries and development of 

infrastructure has opened up job opportunities for the people. However, this has also led to a rise 

in demand for skilled workers while the majority of the population lacks proper education and 

training. Moreover, with inadequate planning and regulation, urbanization has also resulted in 

overcrowded cities which lead to limited resources and competition for employment. The lack of 

basic amenities such as housing, sanitation and healthcare further adds to the challenges faced by 

those seeking employment. To address these issues effectively, it is crucial for the government to 

prioritize rural development along with urban progress. This can be achieved through 

improvements in agriculture sector, promoting vocational training programs and implementing 

policies that encourage balanced regional development. Additionally, initiatives must be taken 

towards proper infrastructure planning and management in order to create sustainable cities that 

provide adequate living conditions for its inhabitants. Furthermore, steps should be taken 

towards creating an inclusive environment where both men and women are empowered with 

equal access to employment opportunities. 

Limitations of study: 

While this study aimed to provide a comprehensive analysis of urbanization trends and their 

impact on unemployment in Bihar, it is important to acknowledge its limitations. Firstly, the 

study focused solely on the state of Bihar and may not be applicable to other regions or countries 

with different socio-economic contexts. Therefore, generalizing the findings from this study 

should be done cautiously. Additionally, due to data availability constraints, the study utilized 

secondary data sources that were collected by various government departments and agencies. As 
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such, there could be potential biases or discrepancies in the data used for analysis. Moreover, 

relying solely on quantitative data limited our understanding of the complex nature of 

urbanization and unemployment in Bihar. Qualitative research methods such as interviews and 

surveys could provide further insights into individuals' lived experiences related to these issues. 

Furthermore, while this study examined the relationship between urbanization and 

unemployment in Bihar using statistical techniques, it did not consider other factors that may 

influence this relationship. For instance, macroeconomic policies implemented at both national 

and state levels could play a crucial role in shaping employment opportunities in urban areas. 

Further research: 

Despite its potential contribution to understanding the complex relationship between 

urbanization and unemployment in Bihar, this study has some limitations that should be 

acknowledged. One major limitation is the use of secondary data sources, which may not 

accurately capture all aspects of urbanization and unemployment in the state. Additionally, due 

to limited availability of data, this study focused only on certain indicators related to 

urbanization and unemployment, potentially overlooking other important factors. Furthermore, 

as with any statistical analysis, there may be a margin of error in the findings presented in this 

study. Another limitation of this research is its focus solely on Bihar. While studying one 

specific state can provide valuable insights into local trends and dynamics, it also limits 

generalizability to other regions or countries. Moreover, since this study only analyzed numerical 

data from government reports and academic studies, it may not capture the deeper complexities 

and nuances of individual experiences within urban areas. Additionally, it should be noted that 

while analyzing trends over time can reveal patterns and correlations between variables such as 

urbanization and unemployment rates, it cannot establish causality. Therefore, caution must be 

taken when interpreting these findings as definitive causal relationships. 
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